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: Pratt'9y79 2m5 — 11902 3-4 10y |1 9193
nCertain discounts apply to the entity as a
whole or to all shareholders, individually or as
a group, regardless of any individual
shareholder’s characteristics or attributes.
These include, for example concentration of
customer or supplier base (risk of
loss/nonrenewal of significant customers or
vendors normally is factored into the
multiples in the market approach or the
discount rates in the income approach).”
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»In concluding the fair value of a reporting
unit, one should consider appropriate entity
level discounts such as key person (taken at
control level if significant; otherwise factored
into risk affecting the discount rate);
contingent liabilities (such as environmental
or litigation); and the risk of concentration of
customer or supplier base (more often
factored into risk affecting the discount rate).”
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