Intrinsic Value =

Recognize. Measure. Present the Result.
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Intrinsic Value &=
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Intrinsic Value

Independent Business Appraisers
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Intrinsic Value

Independent Business Appraisers
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Intrinsic Value

Independent Business Appraisers
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Recognize. Measure. Present the Result.
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Independent Business Appraisers 42
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Intrinsic Value

Independent Business Appraisers
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Recognize. Measure. Present the Result.
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Independent Business Appraisers '/
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Intrinsic Value

Independent Business Appraisers
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Independent Business Appraisers 42

0'02 NTI71 7¥ " 71THh W
Recognize. Measure. Present the Result. DO I I ar Val u e Of a B aS I S PO I n t

7w IX (PVBP) 0'0a N1 7w 'mdinn i °
11'wn 1n'n (DVO1) oroa nTi71 7w 21T
7¢ '12'UnN NRXIND 21NN NIA'K 1'NN2 'U17100KRN
JI'T97 NXIYNN NIY'YA NNNX 0'01 NTIjA

DVO1=|YTM, 73y 7707—YTM, 713y P77

Office: +972.77.507.0590 W Fax: +972.77.507.0590 M www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value

Independent Business Appraisers

0'02 NTI71 7¥ " 7ITN VN
(Dollar Value of a Basis Point)
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Recognize. Measure. Present the Result.

N7NNNN

Office: +972.77.507.0590 W Fax: +972.77.507.0590 M www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



e
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(DVO1 Hedge with Options)
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Recognize. Measure. Present the Result.
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Intrinsic Value &=

Independent Business Appraisers '/
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Intrinsic Value

Independent Business Appraisers

Convexity) ninmzn

Recognize. Measure. Present the Result.
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Intrmsuc Value
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Intrinsic Value &=

Independent Business Appraisers '/

NIX2IYNA NI'YOIX DY 21N NINA'X
(Bonds with Embedded Options)

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

NIX2IYNA NI'YOIX DY 21N NINA'X
(Bonds with Embedded Options)

Recognize. Measure. Present the Result.
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Intrinsic Value &2

NI'XOIX UNANT 132N 2TINN
. (Binomial Option Pricing Model)
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Intrinsic Value

Independent Business Appraisers

NI'XOIX UNANT 132N 2TINN
(Binomial Option Pricing Model)

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

NI'XOIX UNANT 132N 2TINN
(Binomial Option Pricing Model)

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

NI'XOIX UNANT 132N 2TINN
. (Binomial Option Pricing Model)
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Intrinsic Value &2

NI'XOIX UNANT 132N 2TINN

(Binomial Option Pricing Model)
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Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

NI'XOIX UNANT 132N 2TINN
(Binomial Option Pricing Model)

Recognize. Measure. Present the Result.
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Intrinsic Value
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Black-Scholes-Merton 71in
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Intrinsic Value

Independent Business Appraisers

Black-Scholes-Merton 77in
AWUNRD e
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Intrinsic Value

Independent Business Appraisers

Black 7¢ anypn

Recognize. Measure. Present the Result.

(call) wo1 ni'¥oIN NN X7 N721919 AN e
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Intrinsic Value

Independent Business Appraisers

(Greeks) nianrn

N'YOINN WA ''wn DX 1IN (Delta IN A) xn7T1
NN NN NNXR DTN 7Y '1'Y 1Y
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N71V 0INn NNy 750
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Intrinsic Value

Independent Business Appraisers

Greeks) niann

Recognize. Measure. Present the Result.

n?71a1 0 -7 -1 P2 nwa (put) 1N NUXOIX 7U XN7TN e
N2V i e 700 -1-70-n

A1y 0 -7 nanyp (put) 1N N'Y9IX 7w XKN7TN °
"qo>7 yinn pmy" nixxnin (put) 1on NI'YsIx
7Iy" NIRxYNan (put) 1on Nryoix N -1 -7 nang
."q0on JIN2
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Intrinsic Value

Independent Business Appraisers

Greeks) niann

Recognize. Measure. Present the Result.

NX D'NNN7 W' . ,TIT2A'T 270N 0'02N 01 TWUND  °
NN7TN

TITA'T NNIYN Y'Y 0" OX
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AT % qnw (future) TNy nnin 7w XN TN
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Intrinsic Value

Independent Business Appraisers

(Greeks) nianrn

N'wN DX NIX ,jntn nowT (Theta Ix 0) xon ¢
DNX AT DTN 7¢ 12'YW 112V Y9IRND VA

"noo1a" NN¥NI N'YOIRN TWUKRD NI NY7YY RLONDN e
NY'P97 naNyl

'Yy XN7T wn Y (Gamma in ') xna e
.0'01N 021 NKX NIINAN N'IAN 1'NNA

."0022" NXRYNI N'XYOINND TWNRD NI N71TA NNan-

Recognize. Measure. Present the Result.
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Intrinsic Value

Independent Business Appraisers

(Greeks) nianrn

N'YOINN WA ''wn DX NI ((Vega Ik v) Xl
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."0022" NXYNI N'XOINN CWKRD NI N7ITA XAlIN °

YINN 7My” NXR¥NI A'¥9IRN WX 0 -7 nang xan- »
.'900N 1IN PIny IX "q027
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Intrinsic Value =

2201M-XNn7T 0T

(Delta-Neutral Hedging)

-1 n'mn 7y Long nuxTio r'uI7n7 Y nm 7y e

NHYUN NiNd nifan Ny L(call) won nuyoixa Short
NDNIY NI'YDINN 190N X XN7T7?

Recognize. Measure. Present the Result.

"IY2 D07 D'I'Y 1AV 70 O'RNN N0IM-KN?TITA
.0'010N 0D)

NIAN NN T 7V AITAN NIYU DX [7N7 N71D' XNnan e
.021N 1'NN2A NIZITA NIYIAN TAD

¢ NNAD NNNNN T 72V DNXND 7701M-XN2 NINITID o
JDI'YOINA NITTPN NIX'TI9T? N0'D NIYYNNA P'Nin

Office: +972.77.507.0590 W Fax: +972.77.507.0590 M www.intrinsicvalue.co.il B info@intrinsicvalue.co.il
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Independent Business Appraisers 42

[12'02 [ININ WD
VaR- Value-at-Risk

NIZNAM NN T'09N7 NISX? [NIY '7N"1'n DIDON  °
N IoN AT N9IPN 119 7V nim

VaR(X %)= z,,, xo

N1AV7 NIN 7Y ATH 7Y 'WIaNN YAV wnnvwn e
My VaR Ix 'wTin VaR -7 mi' VaR -n

VaR(X %)J —days — VaR(X %)1—

day
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Intrinsic Value

Independent Business Appraisers

VaR nTnax? nio'vw

Recognize. Measure. Present the Result.

nxX17 ,delta normal method) 7n72-xn271h no'w
nN'M VaR nTnmx? (nsnivn nniv/nniy no'y na
[12'0N 'MIIA2 D'1I'YUN 7Y NNl NIATONN
(NnIxIwnn)

N'"0OAI N'IDXN ANIYNN N7NINA NYNNYN Q'wn  °
JDIRIYNN 7Y 700
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Independent Business Appraisers 42

VaR nTax7 nivvy

historical simulation ) nivo'nn n'x7in'on no'w
DN nwnnwn VakR nTnx7? (method

.0'"IV0'N

7v Nnignam nn1a mir VaR -0 avn IX? ,XaIm7 e
NIMI* NIRIYN 190N 9I0K7 17V N'wrk ,5%
TVI (78NY T¥2) AN NdIMINN ]ANT7? ,0avnn
NTIZA DX UON7 910271 (' T¥2) "NI'A NNIQa7?
INnwn (5%) 'wnnn [ITINKA IXRIYNN 7¥ IN'Nn
'
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Independent Business Appraisers '/

VaR nTaXx7 niv'vy
Monte Carlo ) 1777 noan nux2in'o no'w
win'y nwiy VaR nTnx7? (simulation method
D'27 D"IYOX D'Y'NIN NN TIX7 AWNN N1DINA
7V NTANY (INPUtsS) NMIYNN 7¥ NIMA79NNN JINN
wnnwnn '

NIIN2IN ?'NN NINIYN 7D NV N"X¥7IM'o NV'wa  °
'70111 AN'P2 A79NNY  NIATONN TN X

AYIN' 1777 nLaN N*x72In'o nv'wa VakR -n qloa7 -
M100'NN N'X7IN'0N NU'YWA 1ND 10T NNIXA
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Independent Business Appraisers 42

[IX'7/YyRAXN '2N2N
Recognize. Meas. Present the Result. St r e S S TeS t i n

,|IN2 TO5NN ANN? nNanonn '‘nn N7 ik VaR -n
DIDO NX 1AINA 71727 71X 0727 72100 11'X NIN N
X' YVIN'NN NRXIND MYORN TO9NN

DAY 02 VaR -0 nX oMm'7vn Jix7/ynxn anan e
D'T09NN (Mmagnitude) nnxiy NITIX YT'N 0'790N
.D"MIX'P PIY 'NIN2 YNONN7 DMIWYN
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Intrinsic Value &=
Independent Business Appraisers '/

N'19XN NO0"7ZN N7NnIn

s (ES- Expected Shortfall

-NN O'72ITAY D'TOO9NN 'O 7w N7NIMN IN YNINNN °

‘VaR
ES = E|L, /L, >VaR]|
VaR -0 oy TN NIFT? 7919 TN INT °

(Conditional ) nanmn VaR-n nanx 71 ES-n -
.(Expected Tail Loss) "19x 211 1090 IX VaR

-Nn NIDNIN NN ES -n ,VaR -n my Xw -
Subadditivity

Office: +972.77.507.0590 W Fax: +972.77.507.0590 M www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value

Independent Business Appraisers

nniwJy? omMx'7 o
D"MIX'? X7 DY)

Recognize. Measure. Present the Result.

"Y1 0'0]2N DA "2 WP TWND MIXI'7 AUN" 1TAY
V20N NI XIN N v

VaR, = AVaR,

127V '12'UN YW QN9 RIN X7 X7 T WY e
.0'02N 021 7V 12XN2 17N XIN )2'971 0'0an 001 v

Office: +972.77.507.0590 W Fax: +972.77.507.0590 M www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value

Independent Business Appraisers

D"21yon 0n21d>'o

Recognize. Measure. Present the Result. O e r at i O n al Ri S k

IX V' T09N7 1>'0N" -D D'TAIN 0"71IV9N D1IID'O °
IX D'N7IN X7 0'"N'19 0'2'70NNNA NXXIND 9'7V
".D'™MIX'N D'WIN'XA IX NIDIWVA ,D'WIX ,D'7YID

Office: +972.77.507.0590 W Fax: +972.77.507.0590 M www.intrinsicvalue.co.il B info@intrinsicvalue.co.il



Intrinsic Value

Independent Business Appraisers

D'212'0 ['A2 [IN NIYT
n"71yon

BIA- Basic indicator ) ‘0'0an 07! T1'Xn nY'a e
IT nw'Aa (capital charge) pnn nwT :(approach

niNnn 1iNXd (firmwide) '1axn 795 0'0a 7y NN
SNIYN M71an

Recognize. Measure. Present the Result.
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.0"aI'n (RR- Recovery Rate) nawn

Recognize. Measure. Present the Result.
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. t EL- Expected Loss
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EL =ExLGDxPD

AWND
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. t EL- Expected Loss
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AWUND e
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